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BEFORE BEGINNING MY PREPARED REMARKSJ I WOULD LIKE TO 
SAY A FEW WORDS ON JAPAN'S DRAFT DEFENSE BUDGET FOR JAPAN 
FISCAL YEAR 1982, THAT BUDGET IS 2J586,1 BILLION YENJ 
OR 11,8 BILLION DOLLARSJ AND IS AN INCREASE OF 7.754 
PERCENT OVER JFY 81, I SHARE COMPLETELY SECRETARIES 
HAIG AND WEINBERGER'S HIGH REGARD FOR THIS SPECIAL 
EFFORT ON THE PART OF JAPAN IN THE DEFENSE FIELD. IT 
IS ALL THE MORE IMPRESSIVE WHEN WE RECOGNIZE THE JAPANESE 
GOVERNMENT'S EFFORTS TO MAINTAIN CURRENT SPENDING LEVELS 
IN VARIOUS OTHER PROGRAMS. THE LATEST JAPANESE DEFENSE 
BUDGET REPRESENTS AN IMPORTANT STEP TOWARDS ESTABLISHING 
A NEEDED SELF-DEFENSE CAPABILITY. 
THE 7,75 PERCENT INCREASE OVER JAPAN FISCAL YEAR 
81 REPRESENTS A 4.62 PERCENT INCREASE IN REAL TERMSJ 
ACCORDING TO GOJ CALCULATIONS. THAT IS A RATE OF 
INCREASE COMPARABLE TO OR MUCH BETTER THAN THOSE OF 
OUR OTHER ALLIESJ ALBEIT FROM A SMALLER BASE. IT IS 
PARTICULARLY SIGNIFICANT AT A TIME WHEN THE INCREASE 
OF THE GOJ's GENERAL EXPENDITURE ACCOUNTJ FROM 
WHICH THE VARIOUS MINISTRIES' BUDGETS ARE DRAWN, HAS 
BEEN HELD TO AN AVERAGE OF 1.8 PERCENT--THE LOWEST 
RATE oF INCREASE SINCE WoRLD WAR II. THE DEFENSE 
BUDGET WILL ALSO ACCOUNT FOR 0,933 PERCENT OF THE 
ESTIMATED FISCAL 1982 GNP, THIS IS AN IMPROVEMENT 
IN THE PATTERN OF THE PAST FIVE YEARSJ WHEN DEFENSE 
SPENDING HOVERED AT 0.9 PERCENT OF GNP, 
Mike Mansfield Papers: Series 32, Box 2 , Folder 34, Mansfield Library, University of Montana.
THE DRAFT BUDGET INCLUDES A 25 PERCENT INCREASE IN WHAT 
WE TERM COST-SHARING --THEJAPANESE CONTRIBUTION TO THE 
IMPROVEMENT OF FACILITIES USED BY US MILITARY FORCES IN 
JAPAN, IT PROVIDES FOR ACQUISITION OF MAJOR EQUIPMENT 
SUCH AS 23 F-15's~ 7 P-3C's~ 3 DESTROYERS~ 34 TYPE-
75 155MM SELF-PROPELLED HOWITZERS AND 13 203MM 
SELF-PROPELLED HOWITZERS. THESE ARE WELCOME ADDITIONS, 
HOWEVER~ IF THE GQJ IS TO ACHIEVE BY JFY 1984 THE 
EQUIPMENT LEVELS CALLED FOR IN THE MID-TERM OPERATION 
ESTIMATE~ IT WILL OF COURSE HAVE TO MAKE SIGNIFI~ANTl? 
GREATER EFFORTS IN THE NEXT TWO FISCAL YEARS AS WELL. 
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AMBASSADOR 1 S REMARKS 
FOREIGN CORRESPONDENTS CLUB 
JANUARY 6~ 1982 
12:00 NooN 
I AM DELIGHTED TO HAVE THIS OPPORTUNITY TO BE WITH 
YOU TODAY BEFORE WE LEAVE) LATER THIS MONTH) FOR CONSULTATIONS 
AND OTHER COMMITMENTS AND SOME HOME LEAVE IN THE UNITED 
STATES. IJE WILL BE BACK AROUND THE FIRST OF MARCH~ 
I WISH I COULD TRUTHFULLY SAY THAT THIS NEW YEAR 
WILL BE A PROSPEROUS ONE1 FREE OF FRICTION IN OUR BILATERAL 
ECONOMIC RELATIONSHIP AND IN OUR MUTUAL RELATIONS WITH 
THIRD COUNTRIES, I DO NOT WANT TO BE OVERLY PESSIMISTIC 
OR MELODRAMATIC, OUR FUNDAMENTAL RELATIONSHIP IS SOUND 
AND1 IN OUR OVERRIDING MUTUAL INTEREST) WE MUST KEEP IT 
THAT WAY. BuT I WILL CONFESS TO BEING UNEASY AND 
CONCERNED AS I ASSESS WHAT MAY BE AHEAD OF US IN THE 
MONTHS TO COME, IT IS THIS ASSESSMENT WHICH I WANT TO 
SHARE WITH YOU TODAY. 
WE ARE IN A CRITICAL PERIOD, THE ECONOMIES OF ---WESTERN EUROPE AND THE UNITED STATES ARE IN RECESSION) 
PERHAPS THE DEEPEST IN THE POST-WAR PERIOD, JAPAN 
ITSELF IS EXPERIENCING SLOW GROWTH~ AVOIDING A DEEPER 
RECESSION LARGELY ON THE STRENGTH OF ITS EXPORTS. WE ARE1 
I HOPE~ IN THE FINAL THROES OF ADJUSTMENT TO THE TURBULENT 
DECADE OF THE 70 1 S--CHARACTERIZED ECONOMICALLY BY 
RELATIVE STAGNATION) HIGH INFLATION) MISPLACED 
DOMESTIC PRIORITIES AND A DRAMATIC INCREASE IN ENERGY 
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COSTS. JAPAN HAS ADJUSTED BETTER THAN MOST. IT IS 
RIGHTLY ENVIED FOR ITS SUCCESS FOR WHICH IT SHOULD NOT -
BE PENALIZED. INSTEADJ JAPAN SHOULD SHARE ITS SUCCESS, --
THE ROOT CAUSE OF ECONOMIC FRICTION BETWEEN JAPAN AND 
No~'"{ T l.f ~ 1'1 ~~ ( c A J E 
T-1rlEI'li IEDI), bf\AND BETWEEN APAN AND UROPE IS THE BELIEF 
THAT JAPAN'S SUCCESS RESULTS IN LARGE MEASURE FROM A FREER 
AND FAIRER ACCESS TO WORLD MARKETS THAN OTHERS HAVE TO JAPAN'S 
MARKET. IT IS NOT SURPRISING THAT THIS BELIEF INCREASES IN 
INTENSITY DURING PERIODS OF ECONOMIC DIFFICULTY AND LARGE 
TRADE IMBALANCES. IN SUCH CIRCUMSTANCES IT POSES A GRAVE 
RISK TO JAPAN. THE SOLUTION DOES NOT LIE IN PROTECTIONISM--
THAT WILL ONLY HARM THE WELFARE OF ALL OF US. THE SOLUTION 
MUST BE FOUND IN INCREASED OPPORTUNITIES FOR FOREIGN ACCESS -TO THE JAPANESE MARKET. 
IN THE PAST TEN YEARSJ MANY BARRIERS TO THE JAPANESE 
MARKET HAVE BEEN LOWERED. AVERAGE TARIFF RATES ARE GENERALLY 
COMPARABLE WITH THOSE IN OTHER INDUSTRIAL DEMOCRACIES. 
JAPAN HAS REMOVED A LARGE NUMBER OF QUANTITATIVE RESTRICTIONSJ 
AND PROGRESS HAS BEEN MADE ON OTHER NON-TARIFF BARRIERS SUCH 
AS STANDARDS AND CUSTOMS PROCEDURES. NEVERTHELESSJ ACCESS 
TO THE JAPANESE MARKET FOR IMPORTS IS MUCH LESS THAN WOULD 
BE EXPECTEDJ GIVEN THIS LOWER LEVEL OF JAPANESE TARIFF AND 
NON-TARIFF BARRIERS. THIS FACT IS EXTREMELY FRUSTRATING 
TO JAPAN'S TRADING PARTNERS. 
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IN CURRENT CIRCUMSTANCES THESE FRUSTRATIONS ARE 
MANIFESTING THEMSELVES IN STATEMENTS CRITICAL OF JAPAN. 
FoR EXAMPLE) IN THE UNITED STATES ONE HEARS AN INCREASING 
CRESCENDO CALLING ON JAPAN TO OPEN UP ITS MARKET) SOME 
WITH IMPLIED WARNINGS THAT THE CONSEQUENCES WILL BE SEVERE 
IF NO ACTION IS TAKEN, A NUMBER OF BILLS TO RESTRICT 
JAPANESE IMPORTS HAVE RECENTLY BEEN INTRODUCED IN THE 
CONGRESS, ONE WOULD REQUIRE MOST AUTOMOBILE MANUFACTURERS 
TO INCLUDE AT LEAST 30 PERCENT AMERICAN PARTS IN EACH 
VEHICLE SOLD IN THE U.S, A SECOND CALLS FOR A TAX OF 
TWO PERCENT OF JAPAN'S GROSS NATIONAL PRODUCT BE PAID 
ANNUALLY TO THE U.S. IN COMPENSATION FOR U.S, MILITARY 
EXPENDITURES MADE ON BEHALF OF JAPAN, IN ADDITION) ONE 
HEARS SUGGESTIONS OF TAXING ALL JAPANESE PRODUCTS SOLD 
IN THE U.S, 
PERSONALLY) I BELIEVE THAT ADOPTION OF THESE MEASURES 
WOULD BE BAD POLICY, AND--IF WE MANAGE THINGS RIGHT--THEIR 
ADOPTION IS UNLIKELY, HOWEVER) WE MUST RECOGNIZE THAT THESE 
BILLS) AND OTHERS LIKE THEM) ARE AN INDICATION OF THE 
FUNDAMENTAL FRUSTRATION THAT EXISTS OVER THE DIFFICULTIES 
U.S, FIRMS FACE IN PENETRATING THE JAPANESE MARKET, 
As I MENTIONED EARLIER WE CAN EXPECT THESE FRUSTRATIONS 
TO RECEIVE THE GREATEST ATTENTION WHEN THE U.S, IS GOING 
THROUGH A DIFFICULT ECONOMIC PERIOD) CHARACTERIZED BY HIGH 
UNEMPLOYMENT RATES) AS IT IS NOW, BELIEVE THAT PRESIDENT 
REAGAN IS DOING THE RIGHT THINGS TO RESOLVE THESE PROBLEMS 
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IN THE LONGER TERM, WE WILL SEE STRUCTURAL IMPROVEMENT IN 
THE DOMESTIC U.S, ECONOMY AS HIS POLICIES HAVE TIME TO 
TAKE EFFECT, BUT WE MUST ALSO SEE FUNDAMENTAL CHANGE IN 
THE CONDITIONS GOVERNING ACCESS TO THE JAPANESE MARKET IF 
WE ARE TO AVOID STRAINS IN OUR RELATIONS THROUGH RECURRING 
TRADE FRICTION OF INCREASING INTENSITY. ALSO) REGARDLESS 
OF WHAT ECONOMISTS MIGHT SAY ABOUT THE NEED TO VIEW 
BILATERAL DEFICITS IN THEIR MULTI-LATERAL CONTEXT) A U.S, 
TRADE DEFICIT WITH JAPAN OF AROUND $18 BILLION IN 1981) 
AND PERHAPS OVER $20 BILLION BY 1982 IS A POLITICAL FACT 
OF LIFE WHICH MUST BE RECKONED WITH. THESE TWO FACTORS) 
WHEN COMBINED WITH THE EASIER ACCESS JAPANESE PRODUCTS 
HAVE TO OUR MARKET) CAUSE AMERICANS TO QUESTION WHY WE 
CAN'T SELL MORE IN JAPAN IN THOSE AREAS WHERE WE ARE 
i ~f ? f''~' 
CONFIDENT OF - AND HAVE DEMONST~ATED - OUR COMPETITIVENESS .~ ~" -~ ~-.1-.-~ 
04 #u"-r"-<U;.,Z,....,~C:_.e:J J Jl~J.A-..J >cp__:_j'~....r I d..s;P.~ . -f:J I~ 
IN MY VIEW THE BILATERAL TRADE IMBALANCE IS NOT THE 
BASIC PROBLEM--IT IS ONLY AN EXPRE SSION OF THE REAL PROBLEM, 
THE PROBLEM WILL NOT BE SOLVED BY EMERGENCY IMPORTS ALONE 
OR THE RESTRICTION OF EXPORTS , THE FUNDAMENTAL PROBLEM 
WILL ONLY BE SOLV ED WHEN AND IF U.S, AND OTH ER FOREI GN 
FIRMS BELIEVE THEY HAVE OPPORTUNITIES FOR ACCE SS TO THE 
JAPANESE MARKET EQUIVALENT TO THAT WHICH JAPANESE FIRMS 
ENJOY IN THE U.S, AND ELSEWHERE, 
WHEN DEPUTY u. s. TRADE REPRESENTATIVE DAVE MACDONALD 
\~AS HERE IN DECEMBER HE GAVE SOME EXAMPLES OF THE KIND OF 
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DISPARITIES IN MARKET SHARE THAT EXIST BETWEEN THE U.S, 
AND JAPANESE, LET ME REPEAT THEM FOR YOU. GOODS IMPORTED 
FROM JAPAN HAD THE FOLLOWING SHARES OF THE TOTAL U.S, 
MARKETS: 
Auras 20 PERCENT 
STEEL 10 - 15 PERCENT 
TVs 20 - 30 PERCENT 
f10TORCYCLES 90 PERCENT 
R.ADIOS 50 - EO PERCENT 
CAMERAS OVER 30 PERCENT 
RECORDING EQUIPMENT OVER 50 PERCENT 
HATCHES OVER 50 PERCENT 
r-1ACHINE TOOLS 20 PERCENT 
AND THERE ARE MORE, 
ON THE OTHER HANDJ ASIDE FROM AIRPLANES) THERE ARE 
NO MANUFACTURED GOODS IMPORTED FROM THE U.S. WHICH ENJOY 
AS MUCH AS A 10 PERCENT MARKET SHARE IN JAPAN, (SOMEONE 
IS SURE TO COUNTER BY REFERENCE TO COMPUTERS, l WOULD 
POINT OUT THAT 70 PERCENT OF IBM's SALES IN JAPAN ARE 
MANUFACTURED IN JAPAN,) HAVE HEARD SOME IN JAPAN EXPRESS 
CONCERN ABOUT THE LEVEL OF U.S, PETROCHEMICAL EXPORTS TO 
JAPAN, YETJ THE U.S, SHARE IN THIS SECTOR IS ONLY 4,5 
PERCENT, SOME ARE ALSO CONCERNED THAT IMPORTS OF STEEL 
INTO JAPAN HAVE BEGUN TO REACH A MARKET SHARE OF 2 TO 3 
PERCENT! 
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THE SITUATION IS ANALAGOUS REGARDING INVESTMENT, WHEN 
THE BANK 
THE BANK 
BRANCHES 
OF TOKYO WANTED TO EXPAND IN THE U,S,J IT BOUGHT 
r-/n ... s T 
OF y.(ALIFORNIA, THIS GAVE IT IMMEDIATELY OVER ~(IJO 
IN CALIFORNIA WITH FULL POWER TO ACCEPT DEPOSITS 
AND ACT AS ANY OTHER U.S, BANK, No AMERICAN BANK COULD DO 
THE SAME IN JAPAN, WHEN FUJITSU WANTED AMERICAN TECHNOLOGY 
AND A FOOTHOLD IN THE U.S, MARKETJ IT BOUGHT PART OF AMPAHL, 
No, U.S, COMPANY COULD DO THE SAME HERE. WHEN GREEN (ROSS 
WANTED ACCESS TO AMERICAN BLOOD PLASMAJ IT BOUGHT ALPHAJ 
THE SECOND LARGEST BLOOD COLLECTOR IN THE U.S, No U.S. 
COMPANY COULD DO THE SAME HERE, 
FOLLOWING THE PACIFIC WARJ JAPAN UNDERSTANDABLY TOOK 
A NUMBER OF ECONOMIC MEASURES TO PROTECT HER INDUSTRIES 
WHILE THEY WERE BEING REBUILT. JAPANESE SAW JAPAN AS 
FUNDAMENTALLY FRAGILE AND EXTREMELY VULNERABLE BOTH TO 
THE FORCES OF NATURE AND TO POLITICAL AND ECONOMIC FORCES 
BEYOND JAPAN'S CONTROL. JAPAN'S SITUATION WAS VIEWED WITH 
A HIGH DEGREE OF TOLERANCE BY JAPAN'S TRADING PARTNERS, 
PROTECTIONIST MEASURES WERE CONSIDERED NECESSARY IF JAPAN 
WAS TO DEVELOP INTO A STRONGJ VIABLE COUNTRY ABLE TO TAKE 
ITS PROPER PLACE AMONG THE INDUSTRIAL DEMOCRACIESJ AN 
IMPORTANT GOAL FOR THE U.S, AND THE REST OF THE FREE WORLD, 
To SAY THAT THESE POLICIES WERE SUCCESSFUL IS TO 
UNDERSTATE THE CASE AND WE APPLAUD THAT SUCCESS, MOREOVER 
THESE POLICIES MESHED WITH DEEPLY INGRAINED JAPANESE 
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TRADITIONS OF PROTECTION, BUT TODAY THE SITUATION IS 
DIFFERENT. JAPAN IS NOW A MATURE ECONOMIC POWERJ WITH 
THE OBLIGATIONS WHICH ACCOMPANY THAT STATUS, To THE REST 
OF THE WORLD THE IMAGE OF A nVULNERABLE JAPANn IS OUTDATED 
AND NO LONGER A DESCRIPTION OF JAPAN IN THE 1980's, THE 
PERCEPTIONS OF THE PAST--THAT JAPAN MUST LIMIT IT IMPORTS 
GENERALLY TO RAW MATERIALSJ PROVIDE THE HIGHEST POSSIBLE 
LEVEL OF ADDED VALUE IN JAPAN AND EXPORT COMPLETED 
MANUFACTURES --NO LONGER HAVE THE SAME VALIDITY, As A 
MATUREJ STRONG ECONOMY WHOSE ECONOMIC MIRACLE HAS LARGELY 
BEEN POSSIBLE BECAUSE OF THE OPEN INTERNATIONAL TRADING 
SYSTEMJ JAPAN MUST NOW PARTICIPATE FULLY IN THAT SYSTEM 
AND WORK TO STRENGTHEN IT, IN SHORTJ THIS MEANS RECIPROCITY 
BY LETTING OTHERSJ WHERE COMPETITIVEJ GAIN MARKET SHARE 
IN JAPAN BY GIVING THEM THE SAME KIND OF FREE AND FAIR 
ACCESS TO THE JAPANESE MARKET THAT JAPAN NOW ENJOYS IN 
THEIR MARKETS. 
~
I AM PLEASED TO SEE THAT STEPS ARE BEING TAKEN IN 
THIS DIRECTION, UNDER THE LEADERSHIP OF PRIME MINISTER 
SUZUKIJ A PROCESS HAS BEEN UNDERTAKEN IN WHICH POSSIBLE 
BARRIERS TO MARKET ENTRY ARE BEING EXAMINED AND SOLUTIONS 
ARE BEING PROPOSED, WE WELCOME THE DECISION TO ADVANCE 
JAPAN'S DUTY REDUCTIONS NEGOTIATED IN THE MTN BY TWO 
YEARS, I ALSO BELIEVE THE ACTIONS BEING TAKEN TO STIMULATE 
THE DOMESTIC ECONOMY ARE IMPORTANT, WE ANTICIPATE THAT 
THE DIET WILL IN THIS SESSION ADDRESS THE TRADE ISSUE IN 
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A BROAD WAY~ RECOGNIZING THAT THE NATIONAL INTERESTS OF 
JAPAN EXTEND BEYOND THAT OF ANY PARTICULAR INTEREST GROUP, 
BuT MOST IMPORTANT OF ALL I AM IMPRESSED BY THE GRO~lHG 
AWARENESS OF THE POLITICAL AND BUSINESS LEADERSHIP AND 
THE MASS MEDIA OF JAPAN THAT THE POTENTIAL ECONOMIC AND 
POLITICAL RISKS TO JAPAN ARE GREAT AND COULD GET GREATER 
UNLESS THE uOLD WAYSu OF DOING THINGS ARE CHANGED. 
WE KNOW THAT THERE ARE IMPORTANT DOMESTIC CONSTRAINTS 
ON JAPANESE ACTIONS~ INCLUDING THE CURRENT SLOW RATE OF 
GROWTH IN THE ECONOMY AND THE BUDGETARY DEFICIT. OTHER 
COUNTRIES~ INCLUDING MY OWN~ HAVE SIMILAR OR EVEN WORSE 
PROBLEMS, I AM CONFIDENT~ HOWEVER~ THAT WITH FIRM WILL~ 
THESE DOMESTIC CONSTRAINTS CAN BE OVERCOME, 
I WANT TO STRESS THAT BOTH OF US BEAR A RESPONSIBILITY 
FOR ENSURING THAT THE CURRENT TRADE PROBLEM DOES NOT REACH 
PROPORTIONS WHEREBY IT CAUSES EVEN MORE SEVERE STRAINS IN 
OUR OVERALL RELATIONSHIP. IF THIS WERE TO HAPPEN IT 
WOULD BE MUCH MORE DIFFICULT FOR THE INDUSTRIAL DEMOCRACIES 
TO DEAL TOGETHER WITH THE IMPORTANT PROBLEMS WE FACE--
PROBLEMS THAT ARE CRUCIAL TO WORLD PEACE--PROBLEMS SUCH 
AS RUSSIAN TROOPS IN AFGHANISTAN~ THE POLISH SITUATION~ 
THE CONCERNS OF THE DEVELOPING COUNTRIES~ AND GLOBAL 
NEGOTIATIONS, 
As I HAVE OFTEN SAID DURING MY SERVICE HERE~ THE 
RELATIONSHIP BETWEEN THE UNITED STATES AND JAPAN IS THE 
Mike Mansfield Papers: Series 32, Box 2 , Folder 34, Mansfield Library, University of Montana.
- 9 -
MOST IMPORTANT BILATERAL RELATIONSHIP IN THE WORLD--BAR 
NONE, THE TRADE PROBLEM MUST BE SEEN IN THE CONTEXT OF 
THIS LARGER RELATIONSHIP) AND IT IS IMPERATIVE THAT IT 
NOT BE ALLOWED TO BE WEAKENED AS A RESULT, ALTHOUGH BOTH 
OF US ARE RESPONSIBLE FOR MANAGING OURSELVES THROUGH THE 
CURRENT TRADE FRICTION) I MUST FRANKLY SAY THAT THE LARGEST 
PART OF THE DECISIONS LIE WITH JAPAN, WE CAN POINT TO 
THE PROBLEMS AS WE SEE THEM) BUT ONLY JAPAN CAN TAKE 
THE ACTIONS TO SOLVE THEM, JAPAN NEEDS TO TAKE THE 
LEAD--FOR THE GOOD OF THE INTERNATIONAL TRADING SYSTEM 
AND THE WESTERN ALLIANCE--IN FINDING WAYS TO MAKE THE 
FUNDAMENTAL SHIFTS REQUIRED SO THAT FOREIGN PRODUCTS 
HAVE REAL AND FAIR ACCESS TO THE JAPANESE MARKET. 
THIS WILL NOT BE EASY) BUT IT~ CRUCIAL, 
BEFORE CLOSING) I WOULD LIKE TO SAY JUST A FEW 
WORDS ON THE COSTS OF PROTECTIONISM. THERE HAVE BEEN 
A NUMBER OF PRESS STORIES IN JAPAN IN THE PAST SEVERAL 
WEEKS SPECULATING THAT WHAT JAPAN'S TRADING PARTNERS 
ARE REALLY INTERESTED IN IS RESTRICTIONS ON JAPANESE 
EXPORTS. SPEAKING FOR THE UNITED STATES) LET ME TELL 
YOU EMPHATICALLY THAT THIS IS NOT THE CASE, AMERICANS 
HAVE BENEFITTED GREATLY FROM JAPANESE EXPORTS) AND 
PORTIONS OF OUR BUSINESS COMMUNITY HAVE BEEN STIMULATED 
AS A RESULT OF THESE EXPORTS, JAPANESE EXPORTS TO THE 
U.S, HELP ENSURE THAT THE AMERICAN CONSUMER WILL HAVE 
A WIDE RANGE OF CHOICE AMONG QUALITY PRODUCTS AT 
COMPETITIVE PRICES, 
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SIMILARLYJ PROTECTIONISM--WHETHER THROUGH HIGH 
TARIFFSJ NON-TARIFF BARRIERS OR OTHER MEANS--HAS COSTS 
FOR JAPAN, CONSUMERS HAVE LESS CHOICE AND PAY HIGHER 
PRICES, MANUFACTURERS PAY HIGHER PRICES FOR THEIR 
INPUTS RESULTING IN HIGHER PRICES FOR THEIR OUTPUTJ 
OR LOWER PROFITSJ BOTH OF WHICH AFFECT THEIR INTER-
NATIONAL COMPETITIVENESS, THUSJ IT IS NOT OUT OF 
SOME SENSE OF OBLIGATION OR OF DOING SPECIAL FAVORS 
FOR AN ALLY THAT JAPAN SHOULD INTERNATIONALIZE ITS 
ECONOMY, RATHER I WOULD ARGUE THAT IT IS IN JAPAN'S 
OWN INTEREST TO DO SO, 
----' 
As I SAIDJ THE UNITED STATES WELCOMES IMPORTS FROM 
JAPANJ AND THE BENEFITS THEY BRING, WHEN OUR EXPORTERS 
BELIEVE THAT JAPAN WELCOMES THEIR PRODUCTS IN THE SAME 
MANNERJ THEN AND ONLY THEN WILL THE TRADE PROBLEM BEGIN 
TO BE RESOLVED. I KNOW THAT THESE ARE HARD WORDS FOR 
MY JAPANESE FRIENDS AND COLLEAGUES TO HEARJ BUT I 
BELIEVE THE WORLD ECONOMY MAY BE FACING ITS MOST CRITICAL 
POINT SINCE THE 1930's, JAPAN CANNOT AFFORD TO LOOK 
INWARD, IT IS CRUCIALJ FOR JAPAN AND FOR THE WORLDJ 
THAT THIS PROBLEM BE RESOLVED, WORKING TOGETHERJ WE 
CAN - AND MUST - SUCCEED, 
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THE AMBASSADOR 
ROOM 900 ~v 
~B£~§J3"~~~~§g$ 
AMERICAN EMBASSY, TOKYO TEL. 583-7141 EXT. 7919 
C 0 R R E C T I 0 N January 6, 1982 
The Embassy regrets that a mistake was made in the text 
of Ambassador Mansfield's speech at the Foreign Correspondents' 
Club on January 6. The mistake occurred in the second and third 
sentences in the first paragraph on page 6, which read: 
"When the Bank of Tokyo wanted to expand in the U.S., it 
bought the Bank of California. This gave it immediately 
over 500 branches in California with full power to accept 
deposits and act as any other U.S. bank." 
The Bank of Tokyo did not buy the Bank of California. 
Rather, the Bank of Tokyo bought the California First Bank, 
which at the time had over 100 branches in California. 
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